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Seeking Returns in a Volatile Market. 

It is not unusual in times of market turmoil for investors to look towards alternative investment vehicles 
as a way of insuring themselves from the volatility that is happening in more traditional investment 
markets, such as the stock market, at the moment. 

In the past this has tended to see investors running to put money into property, but with the so called 
‘credit crunch’ affecting property markets at present and property values being depressed where else 
can one go? 

Well at the moment there has been a flight of money towards more traditional commodities. For example 
gold has traded at $1,000 an ounce for the first time as the weak US dollar and fears about the US 
economy prompt investors to buy the precious metal. The value of gold has increased by about 20% 
since the beginning of the year, after it rose 32% in 2007. Pretty impressive. 

Meanwhile, the oil price reached a new high of just above $110 a barrel recently and agricultural 
commodities, such as wheat and barley have also risen significantly. 

All of this will feed through into the price of goods in our shopping basket or the price of a pint at the pub. 
However there is a way for the man in the street to access these ‘alternative’ investments. Many fund 
managers now offer specialist investment funds that offer an investor a diversified portfolio of natural 
resources, hardly surprisingly these funds have been showing impressive gains, some over 50%, over 
the last 12 months. 

As always, investors should beware that investment returns are not guaranteed and the value of an 
investment can go down as well as up. Potential investors should always seek advice before making any 
investment decision. 
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